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E.O. 11652: N/A 
TAG: APUB, AG 

SUBJ: PRESS RELEASE ON EXIMBANK CREDIT TO ALGERIA 

FOR YOUR INFORMATION ONLY, FOLLOWING IS FINAL TEXT OF EXPORT- 
IMPORT BANK RELEASE ON THE DIRECT CREDIT OF DOLS 55,189,000 
TO SONELEC OF ALGERIA. RELEASE IS SCHEDULED FOR ANNOUNCEMENT 
HERE IN WASHINGTON. D.C. NOR A.M. PAPERS, THURSDAY, JUNE 12, 1975. 

QUOTE: EXIMBANK CREDIT OF DOLS 55,189,000 SUPPORTS DOLS 137,973,000 
SALE OF U.S. EQUIPMENT FOR APPLIANCES PLANT IN ALGERIA 

THE EXPORT-IMPORT BANK OF THE UNITED STATES WILL SSPPORT 
SALES 

OF DOLS 137,973,000; FOR U.S. GOODS AND SERVICES TO SOCIETE 
NATIONALE DE 

FABRICATION ET DE MONTAGE DU MATERIEL ELECTRIQUE ET ELECTRONIQUE 
(SONELEC) OF ALGERIA, WITH A DIRECT CREDIT OF DOLS 55,189,000 
UNCLASSIFIED 
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TO FINANCE 40 PERCENT OF THE TOTAL U.S. COSTS, ACCORDING TO EXIM- 
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BANK'S CHAIRMAN W LLIAM J. CASEY. SONELEC WILL MAKE CASH PAYMENT 
OF 60 PERCENT OF THE TOTAL COSTS OR DOLS 82,784,000. 

SONELEC, AN ALGERIAN NATIONAL COMPANY, IS RESPONSIBLE FOR PROMOTING 

INDUSTRIALIZATION IN ALGERIA IN THE ELECTRIC AND ELECTRONIC 

FIELDS. 

THE MS. GOODS AND SERVICES ARE REQUIRED FOR THE DESIGN, 

CONSTRUCTION AND EQUIPMENT OF A PLANT FOR THE MANAUFACTURE 

ASSEMBLY OF HOME ENTERTAINMENT ELECTRONIC PRODUCTS AND COMPONENTS 

AT MSIDI-BEL- ABBES. THE PLANT WOULD PRODUCE TV SETS, RADIOS, 
PHONOGRAPHS, CASSETTE PLAYERS AND ANTENNAS, AS WELL AS 
CERTAIN 

COMPONENTS FOR THESE ITEMS. TOTAL COST OF THE PROIECT IS 
ESTIMATED AT DOLS 232 MILLION. GENERAL TELEPHHONE AND ELECTRONICS 
INTERNATIONAL WILL HAVE TURNKEY RESPONSIBILITY FOR THE PROJECT 
AND FOR TRAINING MANAGEMENT AND TECHNICAL PER ONNEL. 

EXIMBANK'S DIRECT CREDIT OF DOLS 55,189,000 IS TO BE REPAID 
IN 16 SEMIANNUAL INSTALLMENTS BEGINNING FEBRUARY 10, 1979, 

WITH INTEREST AT THE ANNUAL RATE OF 8 1/2 PERCENT PER ANNUM. 

REPAYMENT IS TO BE GUARANTEED BY BANQUE ALGERIENNE DE DEVELOPPE- 
MENT FOR AND ON BEHALF OF THE DEMOCRATIC AND POPULAR 
REPUBLIC OF ALGERIA. UNQUOTE. INGERSOLL 
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